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OGC HAS REVIEWED.

24 Awgust 1951

- MEMORANDUM FOR3 ADD/Administration - Speclal
FROM ¢ Acting OGenersl Counsel
SUBJFCT: Covert Income Tax Probloms
1. mmum«;»memmcapmmm srising out

of payment of inodme tax threaten security or impose penalties on the  55x1A
individuml, mimisamss&mmmm&imt
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2, The fault has boen largely due to the very natwral lack of
wndspstanding of the vary complex problem of taxes involved in covert
operstions., Discussions with Training and other offices indicate
that 1t is vwmﬁmewummwﬁwmsm
intricate technical subjects.

3. I suggest, as a practical move to improve the situastion,
that a potice or regulation be issued by the covert offices instruciing
all cass officers on the fact that there is & tax problem aud thut
as esch case differs, esch case should be dlgcussed with the lawyers
during the fomation of a plan. cugpested wording is set forth in
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